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Dry spring weather iscontinuing in Serbia. The hardest hit areaisthe breadbasket of
Vojvodinain thenorth. Both spring planting and winter crops are suffering from warm,
dry conditions. Central and southern Serbia arein better shape with localized rainfall
over the past month.
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W eather

According to Serbian meteorologists, warm, dry weather will continue throughout May. At the end
of April, the Federal Weather Bureau forecast some rain for early May. However, as of mid-May,
no sgnificant rainfal was reported in Serbia, only some very limited, localized showersin
central/south Serbia. Thus, hot, dry conditions prevail, especidly in Vojvodina.

Asof May 10, Vojvodina had received only 50 percent of the 30 year average normd rainfal
during thistime period. Spring grain crops (corn, sunflowerseed) are suffering during the planting
stage. Damanges are reported to the winter crops (wheet, barley) aswell.

From 10-22" May, the forecast is for dry weather with some local showersin Vojvoding, while
from the 22-24thMay storms with hail are predicted. From the 24-27"" May occassiond rain is
expected and from 27-31% May, very dry and warm weather is forecast with temperatures of
around 17-25 degrees Celsius.

Because of dry westher in east and west V ojvodina (Banat and Backa) some farmers were forced
to replant winter crops and even —in some areas— Spring crops. Land is so dry in some parts of
Vojvodinathat winter crops are no longer developing. There are some reports of spring crops not
emerging.

WHEAT

According to Serbian agricultural experts even if the Situation improves over the next two weeks,
damage of the winter cropsis very likey. Whesat heads are reported to be much smdler than usual.
The crop stand height is below average, and in many parts of Vojvodinathe wheat has aready
turned ydlow with early maturity.

Expected average yield for MY 2002 for wheat was forecast at 3.2 mt/HA. Yieddswill be reduced
but by what degree, it is not yet clear. Thiswould lower the totd production forecast now at 2.5
million metric tonsin MY 2002.

SUNFLOWER SEED

Dry conditions delayed planting of sunflowerseed this year. Planting started dowly two weeks ago,
but experts note that thisis amost two weeks later than norma and took place in very dry
conditions. Asof mid-May atota of 160,000 HA out of aforecast 170,000 HA were planted.
Emergence is has begun, but with difficulties in some of parts of Vojvodina (especialy East -Banat
and West -Backa).
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SOYBEANS

Totd of 120,000 HA was planted with soybeans this spring. Planting was completed last week with
some delays due to very dry soil conditions. Dry weether is hindering norma sprouting of the
soybean crop. Vojvodinafarmers were hoping for rainfal of at least 20 mm per square meter, but
thisdid not occur. Thus, early stage dryness has dowed emergence.

RAPESEED

Rapeseed is not asignificant crop in Serbia, with area planted totaling, on average, between 13-
16,000 Ha per year. Thisyear 15,000 HA, in Vojvodina was planted with rapeseed. No damage
to the crop has been reported.

CORN

Planting of commercia corn was completed in VVojvodina and Serbiaby May 15. Corn was planted
on total area of 1,200,000 HA. In spite of dry weether and lack of humidity, crop development is
reportedly normal, except in some parts of Banat (East Vojvoding). Root establishment is reported
to be good and, the corn stands currently have between 3-8 leaves depending when the crop was
planted. If dry weather continues for another month, the corn crop could also suffer.
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